WEIDA  (M)  BHD  (Company No. 504747-W)

UNAUDITED  INTERIM  FINANCIAL  REPORT  ON  CONSOLIDATED  RESULTS  FOR  THE  FIRST  QUARTER  ENDED  30  JUNE  2005


Condensed consolidated balance sheet




At 30 June 2005








	
	Note
	30 June 2005

RM’000
	31 March 2005

RM’000

	Property, plant and equipment

Investment in associate

Investment in quoted shares

Other investments

Deferred tax assets

Goodwill on consolidation 

Other intangible asset

	21
	53,209

219

75

450

2,449

1,156

97
	54,301

59

75

450

1,795

1,168

102

	
	
	57,655


	57,950



	Current assets
    Inventories

    Trade and other receivables

    Properties held for resale

    Tax recoverable

    Short-term cash fund invested via a  licensed bank

    Deposits, bank and cash balances  


	         
	34,723

27,043

427

3,866

11,586

11,676


	30,456

26,651

427

3,899

11,586

17,331



	
	
	89,321
	90,350

	Current liabilities
    Trade and other payables
    Borrowings

    Provision for taxation    
	      24

          
	18,888

8,353

1,973


	18,198

15,100

1,025



	
	
	29,214
	34,323

	Net current assets
	
	60,107
	56,027

	
	
	117,762
	113,977


Condensed consolidated balance sheet




At 30 June 2005

 (continued)
	
	Note
	30 June 2005

RM’000
	31 March 2005

RM’000

	Financed by:

Capital and reserves

    Share capital 

    Reserves    
	     6
	66,667

35,047
	66,667

32,347

	Reserve on consolidation

Minority shareholders’ interests
	
	101,714

1,047

6,437
	99,014

1,059

5,373

	Long term and deferred liabilities
	
	
	

	Borrowings

Deferred tax liabilities


	   24
	456

8,108
	456

8,075



	
	
	8,564
	8,531

	
	
	117,762
	113,977

	Net tangible assets per share (RM) 
	    6
	0.76
	0.74


The notes set out on pages 7 to 13 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated income statements



For the period ended 30 June 2005

	
	
	Individual Quarter
	Cumulative Quarter

	
	
	3 months ended

30 June
	3 months ended

30 June

	
	Note
	2005

RM’000 
	2004

RM’000
	2005

RM’000
	2004

RM’000

	Revenue
	
	25,408
	34,106
	25,408
	34,106

	Operating profit

Interest expense
Interest income
Share of profit of associate    
	
	4,235

(93)

32

-
	6,464

(97)

23

-
	4,235

(93)

32

-
	6,464

(97)

23

-

	Profit before taxation

Tax (expense)/income
	19
	4,174

(940)
	6,390

(1,856)
	4,174

(940)
	6,390

(1,856)

	Profit after taxation

Less: Minority interests
	
	3,234

(534)
	4,534

(516)
	3,234

(534)
	4,534

(516)

	Net profit for the period
	
	2,700
	4,018
	2,700
	4,018

	Basic earnings per ordinary share (sen)
	28
	2.02
	3.01
	2.02
	3.01

	
	
	
	
	
	


The notes set out on pages 7 to 13 form an integral part of, and, should be read in conjunction with, this interim financial report.

	Condensed consolidated statement of changes in equity




At 30 June 2005



	
	
	
	
	
	

	
	
	Issued and fully paid

ordinary shares
	                                           Non-Distributable      Distributable
	
	

	
	Note
	  Number of

         shares                         
	Nominal value
	Share

 premium
	Revaluation

 reserve
	Merger

 deficit
	Retained

     earnings
	Total

	
	
	'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	
	

	At 1 April 2005
	6
	133,333
	66,667
	150
	8,437
	(16,983)
	40,743
	99,014

	Net profit for three-month

  Period
	
	-
	-
	-
	-
	-
	2,700
	2,700

	Realisation of revaluation

  Reserve
	
	-
	-
	-
	(42)
	-
	42
	-

	Dividend
	  7
	-
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	
	
	

	At 30 June 2005
	
	133,333
	66,667
	150
	8,395
	(16,983)
	43,485
	101,714

	
	
	
	
	
	
	
	
	

	At 1 April 2004
	6
	40,000
	40,000
	5,672
	5,040
	(16,983)
	50,960
	84,689

	Net profit for three-month                  period
	
	-
	-
	-
	-
	-
	4,018
	4,018

	Realisation of revaluation 

  reserve
	
	-
	-
	-
	(25)
	-
	25
	-

	Dividend
	 7
	-
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	
	
	

	At 30 June 2004
	
	40,000
	40,000
	5,672
	5,015
	(16,983)
	55,003
	88,707


The notes set out on pages 7 to 13 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated cash flow statement

For the three-month period ended 30 June 2005

	
	
	30 June 2005

RM’000
	
	30 June 2004 RM’000

	
	
	
	
	

	Net profit for the period
	
	2,700
	
	4,018

	Adjustments for:
	
	
	
	

	  Amortisation and depreciation
	
	1,237
	
	1,180

	  Dividend income
	
	(1)
	
	-

	  (Gain)/Loss on disposal of quoted shares and other  

    investments
	
	-
	
	-

	  (Gain)/Loss on disposal of property, plant and

    equipment  
	
	(215)
	
	(144)

	  Interest expense
	
	93
	
	97

	  Interest income
	
	(32)
	
	(23)

	  Minority interests
	
	534
	
	516

	  Property, plant and equipment written off
	
	17
	
	21

	  Share of profit of associate
	
	-
	
	-

	  Tax expense
	
	940
	
	1,856

	
	
	
	
	

	Operating profit before working capital changes
	
	5,273
	
	7,521

	  
	
	
	
	

	(Increase)/Decrease in working capital
	
	(5,223)
	
	(5,288)

	
	
	
	
	

	Cash generated from/(used in) operations
	
	50
	
	2,233

	
	
	
	
	

	Interest paid
	
	(93)
	
	(97)

	Interest received
	
	32
	
	23

	Tax (paid)/refunded
	
	(579)
	
	(1,094)

	
	
	
	
	

	Net cash generated from/(used in) operating activities
	
	(590)
	
	1,065


	Cash flows from investing activities
	
	
	
	

	
	
	
	
	

	Acquisition of subsidiaries, net of cash acquired
	
	-
	
	-

	Additional investment in associate
	
	160
	
	-

	(Increase)/Decrease in pledged deposits placed with  

  licensed banks
	
	168
	
	(11)

	Purchase of property, plant and equipment
	
	(676)
	
	(1,339)

	Purchase of quoted shares and other investments
	
	-
	
	-

	Proceeds from disposal of quoted shares and other 

  investments
	
	-
	
	-

	Proceeds from disposal of property, plant and equipment
	
	806
	
	334

	Dividend received
	
	1
	
	-

	
	
	
	
	

	Net cash generated from/(used in) investing activities
	
	459
	
	(1,016)


Condensed consolidated cash flow statement

For the three-month period ended 30 June 2005

	
	
	30 June 2005

RM’000
	
	30 June 2004

RM’000

	
	
	
	
	

	(continued)
	
	
	
	

	
	
	
	
	

	Cash flows from financing activities
	
	
	
	

	
	
	
	
	

	Proceeds from / (Repayment of) bankers' acceptances
	
	(6,513)
	
	(4,066)

	Payment of hire purchase principal
	
	(49)
	
	-

	Hire purchase interest paid
	
	(13)
	
	-

	Proceeds from issuance of shares to minority shareholders
	
	637
	
	-

	Dividend paid to:
	
	
	
	

	  - shareholders of the Company
	
	-
	
	-

	  - minority shareholders of subsidiaries
	
	(107)
	
	-

	
	
	
	
	

	Net cash generated from/(used in) financing activities
	
	(6,045)
	
	(4,066)

	
	
	
	
	

	
	
	
	
	

	Net increase/(decrease) in cash and cash equivalents
	
	(6,176)
	
	(4,017)

	Cash and cash equivalents at 1 April
	
	28,056
	
	13,203

	
	
	
	
	

	Cash and cash equivalents at 30 June
	
	21,880
	
	9,186

	
	
	
	
	

	
	
	
	
	

	Note

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet amounts:

	
	
	
	
	

	Short-term cash fund invested via a licensed bank
	
	11,586
	
	-

	Deposits, bank and cash balances

Fixed deposits pledged for bank guarantee facilities
	
	11,676

(866)
	
	13,481

(1,910)

	
	
	10,810
	
	11,571

	Bank overdrafts
	
	(516)
	
	(2,385)

	
	
	
	
	

	Cash and cash equivalents at 30 June
	
	21,880
	
	9,186


	The market and net realisable value of the tax-exempt liquid investment as at 30 June 2005 is RM11,655,281.

The notes set out on pages 7 to 13 form an integral part of, and, should be read in conjunction with, this interim financial report.




Notes to the interim financial report

	1. Basis of preparation
	

	The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2005.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the financial year ended 31 March 2005. 

The following notes explain the events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2005.


	

	2. Auditors’ report on the preceding annual financial statements
	

	The auditors’ report on the financial statements for the financial year ended 31 March 2005 was not qualified.


	

	3. Seasonal or cyclical factors
	

	 The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.


	

	4. Unusual items due to their nature, size or incidence
	

	There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the three months period ended 30 June 2005.


	

	5. Changes in estimates
	

	There were no changes in estimates that have had a material effect in the current quarter.  


	

	6. Debt and equity securities
	

	There were no issuance, cancellation, repurchase, resale and repayment of debt and equuity securities in the current quarter.

In the previous financial year ended 31 March 2005, the Company has completed a bonus issue of two (2) new ordinary shares for every three (3) existing ordinary shares held followed by a share split of each ordinary share of RM1.00 each into two (2) ordinary shares of RM0.50 each.  As a result, the paid-up share capital of the Company has been enlarged from RM40.00 million to RM66.67 million, comprising 133,333,332 ordinary shares of RM0.50 each.


	


Notes to the interim financial report

(continued)
	7. Dividends paid
	

	
	3 months ended

30 June

	
	2005

RM’000
	2004

RM’000

	Ordinary

Final paid

Interim paid
	-

-
	-

-

	
	-
	-


	  8. Segment information
	

	No segmental analysis is presented as the Group is primarily engaged in the manufacturing, marketing and trading of HDPE engineering products and the provision of turnkey and project management services that involve the use of or related to the sale of HDPE engineering products in Malaysia.


	

	  9. Property, plant and equipment
	

	The valuations of land and buildings have been brought forward, without amendment from the audited financial statements for the financial year ended 31 March 2005.


	

	10. Events subsequent to the balance sheet date
	

	There were no material events subsequent to the end of the quarter under review.


	

	11. Changes in composition of the Group
	

	The Company subscribed additional shares of RM509,998 in a subsidiary, Weidasar Engineering Sdn Bhd (formerly known as Weida Prima Sdn Bhd), which had on 27 June 2005 increased its paid-up share capital from RM2 to RM1,000,000.  As a result, the Company’s effective interest in the subsidiary has reduced from 100% to 51%.


	

	12. Changes in contingent liabilities
	

	There were no contingent liabilities as at 30 June 2005.  As at 30 June 2004, there was an unsecured bank guarantee of RM10,000,000 given to a third party securing a turnkey project which involves the use of the Group’s products.  This bank guarantee was cancelled on 12 July 2004.

There were no new contingent liabilities arising for the period from 1 July 2005 to 29 August 2005.


	

	13. Capital commitments
	
	

	
	30 June 2005
	

	
	RM’000
	

	Property, plant and equipment
     Authorised but not contracted for
	6,902
	

	     Contracted but not provided for
	5,400
	

	
	
	


Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

(continued)
	14. Related party transactions
	

	There was no significant related party transaction in the current quarter except for intra-group purchases of goods and services carried out on terms and conditions obtainable in transactions with unrelated parties and sales of goods and machinery at arm’s length to Weidasar Sdn Bhd, a 40% owned associate, amounting to RM921,000.
	

	

	15.  Review of performance
	

	Revenue for the quarter ended 30 June 2005 dropped by 25.5% to RM25.4 milliom from RM34.1 million for the quarter ended 30 June 2004, while pretax profit margin for the quarter was 16.4% compared to 18.7% for the corresponding quarter in the previous financial year.  Higher business volume for the corresponding quarter in the previous financial year gave rise to better economies of scale as compared to the quarter under review.

No comparison on cumulative results is presented as this is the first quarter of the financial year under review.


	

	16. Variation of results against preceding quarter
	

	Revenue for the quarter ended 30 June 2005 is comparable to the preceding quarter, RM25.4 million for the current quarter under review and RM25.7 million for the preceding quarter.  Pretax profit margin for the current quarter under review is 16.4% and higher than the 8.3% for the preceding quarter.  This is mainly due to prudent provision for doubtful debts and write down of slow moving stocks in the preceding quarter.


	

	17. Prospects for the financial year ending 31 March 2006
	

	The economic environment continues to be uncertain and challenging amidst high costs of oil and construction related materials.  Despite these challenges, the Board and Management are making every effort towards achieving a credible performance in the financial year ending 31 March 2006.


	

	18. Profit forecast
	

	Not applicable as no profit forecast was published.

	


Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

(continued) 
	19. Tax expense
	Individual Quarter
	Cumulative Quarter
	

	
	3 months ended

30 June
	3 months ended

30 June

	
	2005

RM’000
	2004

RM’000
	2005

RM’000
	2004

 RM’000

	Income tax 

  Malaysian - current year

                    - prior years 
	1,385

176
	2,277

1
	1,385

176
	2,277

1

	
	1,561
	2,278
	1,561
	2,278

	Deferred tax (income)/expense - Malaysian
	(621)
	(422)
	(621)
	(422)

	Tax on share of profit of associate - Malaysian
	-
	-
	-
	-

	
	940
	1,856
	940
	1,856


	The Group’s effective tax rate for the financial year to-date and the quarter under review is lower than the prima facie tax rate mainly due to the effect of reinvestment allowance utilised by a subsidiary, but it was higher for the corresponding period in the previous financial year mainly due to the effect of non-tax allowable expenses.




	20. Unquoted investments and properties
	

	There were no disposals of unquoted investments and properties during the period under review.


	


Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

(continued)

	21. Investment in quoted shares 
	


	
	Individual Quarter
	Cumulative Quarter

	
	3 months ended

30 June
	3 months ended

30 June

	
	2005 

RM’000
	2004

RM’000
	2005

RM’000
	2004

RM’000



	Purchase of quoted shares
	-
	-
	-
	-

	Disposal of quoted shares

  Sales proceeds

  Cost of investments
	-

-
	-

-
	-

-
	-

-

	  Gain on disposal
	-
	-
	-
	-

	
	
	
	
	

	Investments in quoted shares as at 30 June 2005
	
	

	
	
	

	
	
	Cost

RM’000
	Book value

RM’000
	Market value

RM’000



	Total quoted investments
	
	75
	75
	84


	22.  Status of corporate proposals announced

	The Company has completed the corporate proposals mentioned in the second quarterly report for the financial year ended 31 March 2005 except for the Employees’ Share Option Scheme (“ESOS”) which is in the process of implementation.



	23. Utilisation of share proceeds

      Not applicable.  


Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

(continued)
	24. Borrowings and debt securities
	


	
	30 June 2005

RM’000



	Current

  Unsecured

  Secured
	8,217

136

	Non-current

 Unsecured

 Secured
	8,353

-

456

	Total
	8,809


The above borrowings are denominated in Ringgit Malaysia. 
	25. Off balance sheet financial instruments

	During the financial year to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.


	26. Changes in material litigation

	There is no pending material litigation as at the date of this quarterly report.


	27. Dividends
	

	A first and final dividend of 2.0 sen per share on the enlarged share capital of 133,333,332 ordinary shares of RM0.50 each (2004 : 5.0 sen based on the issued and paid-up share capital of 40,000,000 shares of RM1.00 each) less tax, amounting to RM1,920,000, in respect of the financial year ended 31 March 2005 has been recommended for shareholders’ approval in the forthcoming Annual General Meeting and to be paid on 21 November 2005 to Depositors whose names appear in the Record of Depositors on 31 October 2005.

A Depositor shall qualify for entitlement only in respect of :-

(a)  Shares transferred into the Depositors’ Securities Account before 4.00pm on 31 October 2005 in respect of transfer; and

(b)  Shares bought on Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of Bursa Malaysia Securities Berhad.
No dividend has been recommended to-date in respect of the current financial year. 
	


	Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

(continued)
28. Basic earnings per share
	

	 Basic earnings per share

The calculation of basic earnings per share for the quarter and cumulative quarter under review is based on the net profit attributable to ordinary shareholders of RM2,700,000 and the number of ordinary shares outstanding as at 30 June 2005 of 133,333,332.  The enlarged number of shares of 133,333,332 has also been used retrospectively to calculate the basic earnings per share for the corresponding period in the previous financial year.  Before the bonus issue and share split as mentioned in note 6 above, the number of ordinary shares in issue was 40,000,000.


	

	Diluted earnings per share

This is not applicable as there exists no share option, warrants or other financial instruments that will dilute or have the effect of diluting the basic earnings per share.
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